Crédit Industriel et Commercial

Hong Kong Branch

Prescribed Summary

EEMR

Crédit Industriel et Commercial (“CIC”’) Hong Kong Branch - release of financial information

CIC F3#531T - BRI HEER

CIC Hong Kong Branch today released its Financial Disclosure Statement, as required by the Hong
Kong Monetary Authority of overseas-incorporated authorized institutions.

CIC BT IR IE B S RE B RRYS LIRS rT RIS HA i Bk -

Copy of the CIC Hong Kong Branch's Financial Disclosure Statement as at 31 December 2018 will be
available at the following address and website:

CIC FHE/ TN 2018 4 12 A 31 HEYHH B BRI U T bl s it e] AR

22/F, Central Tower, 28 Queen's Road Central, Hong Kong
HBEERED 28 SEiERE 2248

http://www.cic.com.sg/news-and-reports/

A copy is also filed with the Hong Kong Monetary Authority, which keeps this notice in its Public
Registry, maintained under Section 20 of the Hong Kong Banking Ordinance.

CIC HFEST/NEAEECMEERIRRIA - REMRBE SR THEGRGE 20 SEENESE
B HEEETER -
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Income Statement 35255

Interest income
Interest expense
Net interest income

Fees and commission income

Fees and commission expense

Net fees and commission income

Gains less losses arising from trading in foreign currencies

Others - including service fee income
Total other operating income

Total income

Staff expenses

Service fee expenses
Other expenses

Total operating expenses

Operating profit before change in expected credit losses and
other credit impairment charges

Change in expected credit |osses
Impairment losses and provisions for impaired
loans and receivables

Profit before taxation
Taxation expense
Profit after taxation

MBHA
ME
FHRHA

BERBERA
BEREEHX
PERRAERA
HNEREWEAEE

SAMA - BHERR A
Rit@EEGA

BBA

HEHEX
BB ERx
iR
REEA

NRBRNEEEX2DREME

SR EREAREEEA
BERRXAEY

AEBERAEEETRERR

RiHERH
FRpAER]
BRI

RHERN

For the period from 13 February
2017 {date of commencement of

Year ended 31 Dec 2018 business) to 31 December 2017
00752813 EXA
meEoAnALEE PV EH (LIEREN)
BnnERANRSE
252,491 8,918
(203,333) (53,589)
49,158 32,309
2,300 11,974
(503) (473)
20,197 11,501
3,945 5,540
25,74 17,081
74,899 49,370
(23,947) (19,505
{7,768) {5,001)
(15,231) (13,156)
{50,946) (37,662)
23,953 11,708
(5,597)
18,356 11,708
{2419) (3,000)
15,945 8,708




Crédit Industriel et Commercial

Hong Kong Branch

Financial Disclosure Statement for the year ended 31 December 2018

BZ 2018 4F 12 A 31 HIHERENM B REE
HKD’000 (Unless otherwise indicated) ;&% 75T (ERS{TEEHHESM)

Balance Sheet Rk & i

Assets

Cash and balances with banks
(except those included in amount
due from overseas offices)

Amount due from overseas offices

Loans and receivables
Loans and advances to customers

Provisions for expected credit
losses

Provisions for impaired loans and
receivables

- Collective provision

- Individual provision

Investment securities

Accrued interest and other
accounts

Property, plant and equipment and
investment properties

Total Assets

Liabilities
Deposits and balances from banks
(except those included in amount

due to overseas offices)
Amount due to overseas offices

Deposits from customers

- Demand deposits and current
accounts
- Time, call and notice deposits

Other liabilities and provisions

Total liabilities

r=

B RRITHEER

(Et ABBCEN M B ERIASE R
FRNEN R EENEEHE
BREEIKRIR
ERENRRER

F R A KR

A EE R R M FRIA AR IR R

- BRI
- AR

BAES
R I B R H M ARIR
ME. BERRBURREYNE

RRE

i

BITHERIGER
(FERBIMBERKEERS)

ERBIVRE MR

EREX
- BHERRERERS

- . EHESREMTER
R QR B IRH

mAm

As at 31 Dec 2018

As at 30 Jun 2018

R20184%12H31R Fr2018%6H30R
4,616 4,349,462
634,246 816,327
9,291,772 8,120,287
(11,291) {7,795)
3,116,966 1,748,525
30,238 22,245

303 -
13,066,850 15,049,051
104,260 141,872
11,924,294 13,716,954
9 5

926,352 1,103,882
111,935 86,338
13,066,850 15,049,051
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As at 31 Dec 2018 As at 30Jun 2018
R2018%F 128310 HR20185F6H 308
1 Loans and Receivables B RUR B EWFIE

Loans and advances to customers 2 E TR R 9,291,772 8,120,287
Provisions for expected credit losses TEHA{E EI8 KB (11,291) (7,795)
Pravisions for impaired loans and receivables i B E B 7R B IEAT IR 5
- Collective provision ZEEF:E - -
- Specific provision {& B! £ - -
Accrued interest and other accounts FEET I 2 R EtBRIE 30,238 22,245

9,310,719 8,134,737

CIC Group has adopted IFRS9 as of 1 January 2018, which resulted in changes in accounting policies and adjustments to the
amounts previously recognized in the financial statements. The Branch has adopted the new standard retrospectively from
1 January 2018, in line with the transition provisions permitted under the standard. Comparatives for 2017 have not been
restated and the Branch has recognised any difference between the carrying amounts at 31 December 2017 and 1 January
2018 in the opening retained earnings. The comparative period notes disclosures follow those disclosures made in prior
financial statements.

CIC 4@ H 2018 i 1 A 1 HEERABMEIA TR SR 0 5% - DIBESTBOREEE(L - W AifEM Bk s
HYEERHETTH%E - MRS AI TRV » ATTH 2018 £ 1 § 1 H#EEWMERAIMEAE - 2017 Va5
R EEE - MATRA 2017 4 12 A 31 H% 2018 4£ 1 A 1 H 7 MIRAMEAIEEEZ RS FIfE L 6% - it
FHAMIO R (G A IR AT TSR P AV E -

The adoption of the new standard has resulted in changes in our accounting policies for recognition, classification and
measurement of financial assets and impairment of financial assets. The Branch has implemented a three-stage approach in
measuring expected credit losses in line with CIC Group model. The allowances under Stage 1 and 2 are treated as collective
impairment and those under Stage 3 are treated as specific impairment.

RESENERR M eREERT - 2 EGTEURCMEERENETBERE A2 - RTHRHZIREINEAST
B CIC EEERYTAIA G SR - 55 1 FSERMEE 2 FSERAVIE WA S ERRRAE - 5 3 IBERAEEA B ER
-

The standard outlines a three-stage model for impairment based on changes in credit quality since initial recognition as
summarized below:

ZAERRAL T B WIAEHERR LIRS BB B2 =R BB E AR - 4450 T -

- A financial instrument that is not credit-impaired on initial recognition is classified in Stage 1 and has its credit risk
continuously monitored.

- PITHEERI REEE ERE S/ TR AS 1 [E: - WFFEEREHE SRR -

- If a significant increase in credit risk since initial recognition is identified, the financial instrument is moved to Stage 2 but
is not yet deemed to be credit-impaired.

- QURMETE B 0 RHEN R 5 S R E I - ASm L EASEEASE 2 FEEL - ORI B EERE -

- If the financial instrument is credit-impaired, the financial instrument is then moved to Stage 3.

- MREAMTEFLEERE  AIEm TRRMASE 3 MR -

- Financial instrument in Stage 1 have their expected credit losses measured at an amount equal to the portion of expected
credit losses that result from default events possible within the next 12 months. Instruments in Stages 2 or 3 have their
expected credit losses measured based on expected credit losses on a lifetime basis.

- 5 1 SR T EITEHAE BHRANSMERRAK 12 @ A NI a8 A EN SRS RS ERL D - 3
2 PEERENES 3 FEER) T EAZTEIIEIRE IR S IR HTEIAG Sk -
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2 Impaired loans and advances to customers Z SR EE R R Asat31Dec2018  Asat30lun 2018
®2018%F12H318 120185 6H30H

Gross impaired loans and advances to customers

EFRBEERNBERER - =

Market value of collateral held against impaired loans and advances to customers

MERREERARREREFRNTIREER - :

Percentage of such loans and advances to the total loans and advances to customers

L ERRBREEFERRBRBRNE DL -

3. Analysis of gross amounts of loans and advances to customers 22 5 E55R 5 BV AA4E 317
a. Loans and advances to customers - by industry sectors 25 = &2y $4k - ST R A S5y

The analysis of gross loans and advances to customers and the percentages of secured loans and advances by industry
sectors are based on the categories and definitions used by the Hong Kong Monetary Authority.

BT R B0 7 SRR Bk SRR LA S EAS TR SR B A 7 Lhor T - BRI TS REE R
B E BT -

As at 31 December 2018 As at 30Jun 2018
R2018F12H31H 120185 6H30H
Gross loansand  *Collateral or Gross loans and  *Collateral or
advances other advances other
HERRBAEE securities BERRBRMBE  securities
HE M HEM LR
Loans and advances for use in Hong Kong & HE(E A B AR M B R
(i) Industrial, commercial and financial iy ITEAESRZE
Property develapment MERRE 500,000 0% 500,000 0%
Property investment MERE 2,385,518 0% 1,936,184 0%
Whoalesale and retail trade HRRBEES 869,368 0% 674,524 0%
Manufacturing Lt S 444,545 0% 270,000 0%
Transport and transport equipment ERRERRA 524,053 62% 752,679 68%
Infarmation technology EillBE 275,000 0% 275,000 0%
4,998,484 7% 4,408,387 12%
(i} Individual (i ERIAL
Trade finance BIME 391,387 0%
Loans and advances for use outside Hong Kong #i- 28 A% DL 4/MsE I V) B8 50 K 3K 3,901,901 26% 3,711,900 34%
Total loans and advances to customers Bk B B AR 9,291,772 14% 8,120,287 22%

* Where collateral values are greater than gross loans and advances, only the amount of collateral up to the gross loans
and advances is included.

* B EES P ER B AEE  QIERSHE NSRRI AEERE R nEE G REN -
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3. Analysis of gross amounts of loans and advances to customers & S & 2R BARAAXE AT

b. Loans and advances to customers - by geographical areas which exceeds 10% of the aggregate gross amount to customers

P P R R YA S B R B (I P B B AR AR 1 o 2 BB EF ()

The gross amounts of loans and advances to customers by geographical areas are classified according to the location of
the counterparties after taking into account the transfer of risk. In general, risk transfer applies when a loan or advance
is guaranteed by a person in a country which is different from that of the customer. The basis of the country classification

is in accordance with the guidance notes from the Hong Kong Monetary Authority.
EEDRREEE - EtEERE R P ERE BRI 5 H T TN B ERET 8 - B
T BEREREERATNFEERRE AR AlRREEEA - BROENEE RS ERERERS

B HAETIFRTE -

As at 31 Dec 2018 As at 30 Jun 2018
®2018F 12A31H H 20184 6 H30H

Loans and Overdue / Loans and Overdue /
advances to impaired loans advances to impaired loans
customers and advances to customers and advances to
ZEEHE customers  EEEZIH customers
Y REE R AL BEES

RR4mRER S TL e L] et
HRan SER B RRRER SRR
Hong Kong 58 4,888,484 - 4,781,148 -

Developing Asia- RO KE

Pacific - excluding 3,480,595 - 2,812,283 -

Hong Kong el

4. Overdue, rescheduled and repossessed assets iHf « S840 Uk ol & F&E

There were no overdue, rescheduled and repossessed assets as of 31 December 2018.

Fr2018 £ 12 A 31 B WA - A RWIEIEE -

5. Deposits from customers & B

As at 31 Dec 2018 As at 30 Jun 2018

2018412 A 31 H 7201846 F 30 H

Demand deposits and current accounts JEHAFER R EREE 9 5
Time, call and notice deposits E#. FEHE & RBEANTFR 926,352 1,103,882

926,361 1,103,887
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6. International claims EFEE

Breakdown of international claims by geographical areas where it constitutes 10% or more of the total international claims
after taking into consideration of transfer of risks, according to the location of the counterparties and the type of

counterparties.

ZEIIEREBRIRERGHE T I R B3 T 7RG B R AR e 7 Z T 3B E AR el (#%

FrEsls &) -

International claims are on-balance sheet exposures of counterparties based on the location of the counterparties after
taking into account any risk transfer. The risk transfers have been made if the claims are guaranteed by a party in a country
which is different from that of the counterparty or if the claims are on an overseas branch of a bank whose head office is
located in another country.
BB E T R RIS~ 18 - R GHF AT ENEEABRNZ S E TR - SEERT S
FITFERDAIMNRRAIA L AR 5 — B R AR TR M TIELR - BIE (R fRidis -

As at 31 Dec 2018

Developing Asia-
Pacific - excluding
Hong Kong

Hong Kong
Offshore Centres
Developed

countries

Total

1R 2018 4 12
A31H
BRDHE
KER-F
SERRSN

58

Bt =

BEER
HER

Non-bank private sector

FEIRITFAABEE
Non-bank
financial . .
Official institutions Non-financial
icla SRR private sector
Barllis sector Bix " IESTRL A Others Totﬁal
BT BT 1 s =0 ®E
- - 401,686 2,997,616 3,399,302
516 - 1,076,293 1,076,809
- - - 132,217 132,217
648,521 1,421,742 502,756 268,851 2,841,870
649,037 1,421,742 904,442 4,474,977 7,450,198
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6. International claims {cont’d) BAME{EHE({H)

Non-bank private sector

FEIRTTRAAMERE
Non-bank
financial . .
Official institutions Non-financial
= private sector
Banks sector FEIRTT R JESRERL Others Total
1T BiE e b Hith 45
Asat30lun2018 429018 6
A30H
Developing Asia- LR hPEs - - 456,150 2,361,510 - 2,817,660
Pacific - excluding U
Hong Kong AER-&
Arsb
Hong Kong HE 3,995 - - 1,058,021 - 1,062,016
Offshore Centres @2 ch, - - - 94,863 - 94,863
Developed BEEE 969,547 992,949 412,667 - - 2,375,163
countries

Total yazE 973,542 992,949 868,817 3,514,394 - 6,349,702




(8@ Crédit Industriel et Commercial

Hong Kong Branch

Financial Disclosure Statement for the year ended 31 December 2018

WZE 2018 £ 12 F 31 HILFERERNMBSHBRRE

Additional Information EA 5P

HKD millions (Unless otherwise indicated) J&# & 1 ([ BITEEEAE4SM)

7. Mainland activities A5

The following table presents the disclosure of Mainland exposures to non-bank counterparties:

TREFIHIESRI TR BT I AT i R HEE

As of 31 Dec 2018
#R2018F 12 431 H
Types of Counterparties
5 TR

1  Central government, central government-owned entities and their
subsidiaries and joint ventures (IVs)

PRBAT « T HREIFRAEE R LT A ERHE

2 Local governments, local government-owned entities and their
subsidiaries and JVs

HJTBU ~ HOTEU BRI R T ASIMaE R

3 PRC nationals residing in Mainland China or other entities incorporated

in Mainland China and their subsidiaries and JVs

BT PR A o B 2 ECERAE T B E R L AR e B A SRS

B

4 Other entities of central government not reported in item 1 above
HA ARG ESOE 1 R TSRS

5 Other entities of local governments not reported in item 2 above

HAREFEA LS8 2 HIHITEUT T B

PRC nationals residing outside Mainland China or entities incorporated
outside Mainland China where the credit is granted for use in Mainland
China

JEFRIEPRIY R B B NSRBI M B I A9 - HE SR

Hr R At e

7  Other counterparties where the exposures are considered by the
reporting institution to be non-bank Mainland China exposures
FoAtn 5 F AR R Sy P BRI R R T P Y R

Total

L]

Total assets after provision

SRS HRRAE T A

On-balance sheet exposures as percentage of total assets

BEGARNNERRAEGEEENTITE

Off-balance
sheet
On-balance exposure
sheet exposure ~ EERER
BEAFERA  PUOMYER Total
Oyl A Rk
1,022 - 1,022
206 - 206
1,250 347 1,597
839 39 878
353 627 980
3,670 1,013 4,683
13,066
28.09%
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7. Mainland activities (cont’d) K #1535 B (&)

The following table presents the disclosure of Mainland exposures to non-bank counterparties:

TREFIBIRRIT I BT IT AR BRI B -

As of 30 Jun 2018
201846 A 30 [
Types of Counterparties
T RER

1 Central government, central government-owned entities and their

subsidiaries and joint ventures (JVs)
TURBUT - PRBITHEA IS - AFNSE R

2 Local governments, local government-owned entities and their
subsidiaries and Vs

HJTBUN ~ HOTBIF A IR R L T ARG E LR

3 PRC nationals residing in Mainland China or other entities incorporated

in Mainland China and their subsidiaries and JVs

[T Pty o BN R EAE P BRI SR MR A A R L T A IS

B

4 Other entities of central government not reported in item 1 above
HMCREFNE FX 8 1 AP RBUT T RS

5  Other entities of local governments not reported in item 2 above

FAABFELE B3O 2 OHUTET T S

6  PRC nationals residing outside Mainland China or entities incorporated
outside Mainland China where the credit is granted for use in Mainland

China

JEFIEAREET P RIS R R IR B At MR RO - ST

cp B A (5
7  Other counterparties where the exposures are considered by the
reporting institution to be non-bank Mainland China exposures

FAA AR L E R B A S ES TR A Y
Total
]
Total assets after provision
SHERSATRAVERE
On-balance sheet exposures as percentage of total assets

BEAERRANRERESEEENT O

Off-balance

sheet

On-balance exposure

sheetexposure ~ EEAMER
BEAERAN IR Total
A B B R EIE 4z
838 - 838
137 71 208
871 - 871
369 118 487
157 824 981
2,372 1,013 3,385

15,048

15.77%
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8. Currency Risks 5 " L&

The following note illustrates the currency risk of the Branch. An individual currency is reported if its net position
constitutes 10% or more of the total net position in all foreign currencies. The net option position is calculated using the

delta-weighted approach.

BUT RIS TSR R - 6 SR e FES PR T 25N R S g o2 3L E » IR

ERIEHS - SAMERF B P4AERA delta IIFEATE -

As at 31 Dec 2018 j* 2018 4= 12 31 H

usD SGD EUR GBP CNH JPY Others  Total
HKD millions st P g o BN AE e
AREEETT
Spot assets HEEE 5,344 - 457 - - 1226 - 7,227
Spot liabilities HEaE (6,059) - (456) = = (718) - (7,233)
Forward purchases  #2HIEH A 703 = 2 : = ) = 703
Forward sales BHHE L - - - - - (709) (709)
Net options position  HiREE A% H4H - = - = = ) = -
Net long / (short) WOk B (12) . 1 . . (1) (2)
position T
There were no net structural position in any foreign currency as at 31 December 2018.

72018 ©E 12 H 31 B > IGW(T{ol EAYMS B B &S REMER 2035 -
As at 30 Jun 2018 JA 2018 -6 [ 30 H

usb SGD EUR GBP CNH IPY Others  Total
HKD millions wr PR g omy BEN oE s s
AR AT
Spot assets HEEE 4,896 3 201 1 1 1,136 - 6,238
Spot liabilities HEAE {4,900) (6) (199) - - (1,135) 1) (6,241)
Forward purchases  3EHHE A - - - )
Forward sales BEE N 2 - - = = ) - =
Net options position ~ FAREEALIFEH s - = = =

:: 1

Net_lt_)ng/ (short) tt?/ GR) B (4) 3) 5 1 1 ) 3)
position pess 1}

There were no net structural position in any foreign currency as at 30 June 2018.

A 2018 £ 6 A 30 B - MWEE(LFTLASME BB EIESHEMERF 23 4E -
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9. Off-balance Sheet Exposures (Other than derivative transactions)

AERBRONGRARER STEZ RN
(Contractual amounts) (&#1%&4%5)

Contingent liabilities and commitments to extend credit

EEAMNARBBEREE
- Direct credit substitutes B E BB RIER

- Other commitments Bt #IE

The contingent liabilities and commitments are arising from normal lending business of the Branch.

HARRPRIE RN T AW BGRFEGEPEL -

10. Derivatives £ T B

As at 31 Dec 2018
2018412 531 H

As at 31 Dec 2018
R2018412 A 31

As at 30 Jun 2018
201846 H 30

H H
88,847 96,930
3,642,752 4,132,516
3,731,599 4,229,446

As at 30 Jun 2018
201846 H30H

Contractual . . Contractual
orNotional _Positive  Negative or Notional
amount fair vla\|ue falrvla\lu? amount
BHH ®iE e B
Exchange rate derivative
contracts
EXLTEEHN 703,017 533 - .
Interest rate derivative contracts
RIRETERH 897,086 5,219 6,198 535,178

Positive Negative
fair value fair value
EAAE HHEHAT

HE ®E

9,615 -

The Branch derivative financial instruments are principally undertaken to hedge its exposure to market risks.

AT SR T R ERA R HIS R -

There are no bilateral netting arrangements for the above derivatives contracts.

BAELTA TEG4NG RSB PR R 2 -
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11. Liquidity Information Disclosure jREIE BT

a. Liquidity Maintenance Ratio FEBITE# iF L3

For the period from 13 Feb
Far the quarter For the quarter 2017 (date of commencement
ended 31 Dec2018 ended 30Sep 2018 of business) to 31 Dec 2017

2018%F12H31H1E 20185F9H30H 1L 201752130 ( BAEZEAR
=5 =ZE 1) Z2017F12A31HEARE

Average Liquidity Maintenance Ratio for the period 40.69% 41.74% 45.39%
FIgiREN A L R

The average Liquidity Maintenance Ratio ("LMR") is the arithmetic average of each calendar month's average LMR for the
relevant period calculated in accordance with Section 103B of Banking (Disclosure) Rules.

SHTRIREMEMISILE ( TLWR) ) 2| (RT3 () RAD F£103B80, RAEMIMMHEEE A LR EHR
EE,

b. Liquidity risk management i E)t AR E I8

Liquidity risk is the risk arising from the Branch potential inability to meet financial obligations when they fall due or only
being able to meet these obligations with significant cost overruns. The objective of the Branch’s liquidity risk management
framework is to ensure the Branch’s exposure to such risks are kept within risk appetite through placing limits and thresholds

around key liquidity risk metrics. SR Bl E\ba 2 Ha AT TTE B HANG A TR 15 R 15 T (R AR A DA E R 4B 52
BTt RBimEL R - ATTRENMERRE BHAERHY B AR M8 & SR R EtE R et B IR A
FOPTHE > S CRAS T3 L ARURU B Y B\ O 7 B (e s BB A -

Treasury is tasked with the responsibility of managing the day-to-day funding requirements of the Branch as well as its
liquidity reserve portfolio while Risk Management Department acts as independent control unit to ensure liquidity
management adheres to risk appetite. In addition, the Asset-Liability Management Committee (“ALCO”) presides over the
liquidity risk management framework that defines the liquidity and funding strategy of the Branch. IS B EEHE A
THHE &SR R ECREIMEGFHLAR S - MR EEREPIME BRI - DAREIRREN M B TR ST
B mT - 4h > BEEGEEHEEZESS ( "ALCO" ) FFRERBMTRIGEEES - ZIEFEHE T ATH
FEN A R B RS

The funding strategy is presently centralized in the regional office in Singapore except insofar as local regulatory liquidity
ratio is concerned. The role of treasury is also executed from the regional office. The funding strategy for the Branch is mainly
tapping resources from local corporate depositors, Group Treasury and regional office. The regional office treasury desk in
turns tap resources from debt market, wholesale market, corporate depositors, central banks and Group Treasury. The
funding source is considered well diversified in terms of depositor types. However, to avoid excessive funding currency risk,
alert thresholds are set on weekly time buckets up to 1-month for the major currencies. In addition, a stock of highly liquid
securities is maintained to form the liquidity reserves. The securities serve to meet both the regulatory short-term liquidity
ratio as well as internal risk metrics. The securities in this portfolio are freely transferrable or can be monetized into cash
quickly through the repurchase operation. fREHHEZERBIE SLLRSN - BLHRISH FIE T ET I @RS
B o MAECERY A et SRR ST » ATTHIRE RS TR A B IEEES - BRI BRI
BEEHMAE - B ERNESEHE SRR ES S - 1S - ©EEP - PRIRITEEM B
BPPERRE - SIFR AR S » B2 AZZITEN - HE - BT ERESIETE SRR
FTEEHERBEEN RS E A —ER—EA - (40 G ERE S S T2 RN - 58
2R T D B B B R DA B ML A - AT DU R B EBRIE IR - RIS EH S HIVRE ST DI HEEE B
] DU A B AR F R LR & -

\
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11. Liguidity Information Disclosure i BifE & ¥4 &
b. Liquidity risk management (Con’td) FRENE RIS (48)

The other two main risk metrics to measure liquidity risk are the survival period and balance sheet maturity mismatch. Alert
thresholds are applied to these two indicators at the regional consolidated balance sheet level. & 77 B BUFEHY S50
WifE F B R eie e A AT E E a ERIAIREE - HE A EEAERYDE S W ETEIEEHEH
RRE -

Survival period is prepared with stress scenarios, both at systemic and idiosyncratic level. At the systemic level, it is assumed
wholesale funding will roll-off at contractual maturity while it is also assumes a certain degree of maturing loans to non-
wholesale customers to be rolled-over to maintain a certain level of business relationship. At the idiosyncratic level,
assumptions are made around run-off from non-wholesale deposits as well as potential funding requirement from
committed loan facilities. The liquidity position is then forecasted over a 12-month horizon under these stress conditions
and liquidity reserves are used as counter-balance to offset any ensuing outflow. 1-month survival period is currently set as

the alert threshold and this is monitored on a weekly basis. ZE{FHIEEBRIJIE = NEEFHY » 8155 240 MER 5k
- IERGEIR - EESERMERESEIIFAUE - FISER SR EA A —ERENT ISR ER
FEFALAMERF — B BVZRTERR AR - TEFREN T - fER A RIFEf S FRRAVIR K DU R aE E kRl & BT
EEFTORAEGE - A% EEEEBIGRAT » RENMEVCEE 12 @A ISRIETER - W mEE
fEE A FIH TR MRV - BRI | @B NAEFRE HhESRE - I AR —X -

Maturity mismatch is generated to reveal funding risk inherent in the balance sheet. All maturity-sensitive assets and
liabilities are mapped into time buckets that correspond to their contractual maturities, except where behavioral
assumptions are made which alters their maturities. Based on both static and stressed funding profile, alert thresholds are
set from 3-month to 7-year time buckets with a funding ratio of between 86% and 90%. These thresholds are monitored on

a monthly basis. 5+ HHIRISEL LIS & E R ER P REAIIRIE R o FrA HIIRBRIN S £ A EE Eic
PRSI S LRI A AR AR RS » BRIFTT RIS G HEIHIH - IRBAFRNENESER - B
BIERE R 3 (A ] 7 FHINFRIEL - BEEERMIY 869671 90% 2 [ - iZrE" AT X -

Aside from monitoring internal risk metrics, the Branch adheres to regulatory-prescribed Liquidity Maintenance Ratio (“LMR")
which is intended to strengthen the liquidity position over a 30-day period. The Branch has set a management target of 30%

in respect of LMR and this is being monitored on a daily basis. [ | E5 SN HEFE 5 » A TBEBESTEEREN

ENELERF LR ( "LMR” ) - STENI5E 30 RNAVREMERS - 217280 LMR 32E 17 30961V EH H

i i H R s — H AR -

Risk Management Department is responsible for the monitoring of the abovementioned internal risk indicators through its
in-house systems. Any trigger of alert thresholds or breach of limits will be notified to regional management as well as to
Head Office Group Risk. In addition, a local and regional contingency funding plan (“CFP”) are in place to detail the required
response in event of a liquidity crisis. The CFP as well as liquidity risk management policy are reviewed on an annual basis
with the CFP being additionally subject to test. JR\S& & B AP & A E NI LB i N ERRGETEIZ - (Ll
fig 3 E R SR S PR BT RER R A &I E B DR S S B R - LEAh - BHIE T Ty MG,
FEEZEEETE] ( "CFP" ) - DISFANRFAZ AR B M e BT iR nyErE - CFP DURUR Bt B E TR BUR
S TRE - CFP BREHZMH -
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11. Liquidity Information Disclosure 5T &1t & #%k&

c. Contractual maturity profile for on- and off-balance sheet items & EE & EFRAFISNE H IS B ZIEHE R

As of 31 December 2018: ;% 2018 4F 12 A 31 HIFFE :

Contractual Maturity & #JHAR Up to 1year Over 1year
RERI1F HA1E

Total on-balance sheet assets EEBBERAE EHRL 8,433,343 5,388,634
Total off-balance sheet claims 2 & E B BERINEREE - 1,669
Total on-balance sheet liabilities

BEEABRANA GRS 8,967,712 4,805,719
Total off-balance sheet obligations

REEBBRIMER 2,955,760 -
Contractual maturity mismatch

S AIEAPREE AC (3,490,129) 584,583
Cumulative contractual maturity mismatch

RES N HARIEA (3,490,129) (2,905,545)
As of 31 December 2017: &% 2017 4 12 B 31 HIFFEE:

Contractual Maturity & #JHA R Up to 1year Over 1year

=RI1F a1

Total on-balance sheet assets EE S BERAE ERER 7,252,678 3,365,825
Total off-balance sheet claims 2 Z E S BRI R

Total on-balance sheet liabilities

EEABRANEERE 9,277,278 1,341,225
Total off-balance sheet obligations

MEERERIMER 3,067,979 -
Contractual maturity mismatch

& A HAPREE A (5,092,579) 2,024,600
Cumulative contractual maturity mismatch

RESHHRIER (5,092,579) (3,067,979)
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11. Liquidity Information Disclosure FESi & 5

d.Major sources of funding TEZ £ HGH

As of 31 December 2018: £{Z 2018 12 A 31 H TR :

Significant Funding Providers As % of Total
EBESRGE T | uabilites
T | GRaENESLE
Funding from Connected Group
REEHEENES 11,955,816 91.51%
Deposit from Non-Bank Customers
SHRTTEPER 929,882 7.12%
As of 31 December 2017: & 2017 4F 12 H 31 H(H4ER:
Significant Funding Providers As % of Total
EETHEDIRME Tm;;%"%%”"t Liabilities
il EREENASLE
Funding from Connected Group
REEHERNES 10,113,240 95.24%
Deposit from Non-Bank Customers
FERTERER 446,629 4.21%
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Group Information ZEMIEE

The information set out below was based on the consolidated accounts of CIC group.
TERASFERNSUAPIREBRNGSREAESE -
As at 31 Dec 2018

EUR million
2018412 31 H

HEBUT

1 Shareholders' Equity fazERES 15,101
2 Capital Adequacy Ratio* BARKRELEE

Common Equity Tier 1 (CET1) ratio  3@pg i — BB ALLR 13.0%

Tier 1 ratio —pE# 13.0%

Overall ratio R R 15.3%

As at 30 Jun 2018
EUR million
7201846 H30H
HEERTT

14,668

13.2%

13.2%
15.5%

*Capital Adequacy Ratio is computed in accordance with the EU Regulation of the European Parliament and of the

Council.

*EARELERZZRMN AT RREESFNRBREH -

3 Consolidated Financial Information == pAgsseis)

Total assets R 294,704
Total liabilities 48 2 455 279,603
Total loans and advances IR M 220,700
Total customer deposits =yt 152,060
Year ended

31 Dec 2018

EUR million

2018 % 12 H31H

IR

BEEIT

Pre-tax profit KR AT R 1,889

292,790
278,122
214,634
150,674

Year ended
31 Dec 2017
EUR million

2017 £12 A 31 ALk
FE

BEET

1,817
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Remuneration system 3HHEIE

The remuneration policy and systems of the Branch are established in accordance with the Group remuneration framework
and policies which have been disclosed in the annual report of the CIC group.

SHTHFFMBERAGIE - TR AR EEHBIERMBERREE - ARELRFBERR OC £EEMNFHRANEE -
Compliance with the Banking (Disclosure) Rule ZF&#R7T3% (hrs) HAI

The unaudited financial disclosure statement for the year ended 31 December 2018 complies with applicable disclosure
provision of the Banking (Disclosure) Rules and is not false or misleading in any material respect.

HiZE 2018 FF 12 A 31 HIF REF RV HHBRE T A HRT BN AN BRI EGE  H A E X E RS
HABREN T -

2. (-
Nz, LJ’:JC”_

Yip Chee Kong Christopher Edwin Liem
Alternate Chief Executive Chief Accountant
REITEGES B s

26 April 2019

20194F 4 A 26 []

Note: In the event of any difference in interpretation or meaning between the Chinese and English version of this Statement,
the English version shall prevail.

&AM BB BRI T ISR e T LA ERER - BIAIOSRRA R -



